Agenda Item 3


MODOC LOCAL AGENCY FORMATION COMMISSION

MINUTES OF THE SPECIAL MEETING 

April 18, 2006 – 5:00 pm

CALL TO ORDER/ROLL CALL

Chairman Neer called the meeting to order at 5:04 pm.  Commissioners Dunn, Macsay and Neer were present.  Alternate Commissioner Nelson was present in place of Commissioner Vass.  Executive Officer Amy Mickelson-Beauchane was also present.  
PUBLIC COMMENT

The Auditor was present and began to give comment under the public comment period.  Chairman Neer interrupted and felt that the comments should be set to a later agenda and discussed in that manner.  Commissioner Dunn disagreed; however, the comment was set to a later agenda.
APPROVAL OF THE MINUTES
Commissioner Macsay moved approval of the November 14, 2005 minutes.  Commissioner Dunn provided the second. The minutes were approved.

At 5:25, Commissioner Andreasen entered the room and took his seat.
PUBLIC HEARING – HAFER HILLS COUNTY SERVICE AREA FORMATION
The Executive Officer presented the CSA formation project. County Service Areas are dependant special districts.  Dependant means the district governing board is made up of members who are also officers of a county or another local agency.  In the case of a dependent CSA, the governing board is always the Board of Supervisors.  Through the CSA, counties can furnish a range and level of services beyond those provided uniformly on a county-wide basis.  This proposal seeks to form a limited powers CSA, with road maintenance and improvement being the only proposed authority.

LAFCO received the application proposing the formation of a County Service Area. This proposal was precipitated by an approved tentative subdivisions map.  The approval granted regarding the subdivision map filing was conditioned upon the formation of a CSA to fund and provide long term maintenance associated with the proposed development.  The County Board of Supervisors would serve as the CSA Board of Directors, as established by Government Code Sections25210 et seq.


The resolution of application that was submitted by the County Board of Supervisors was adopted by a 5-0 vote of the Board on February 21, 2006. The resulting application included a plan for providing service as required by Government Code Section 56653. A plan for service is a document detailing how services will be funded and provided to the district area. A copy of the resolution of application and plan of service is attached as Exhibit “B”. 

The current population for the proposed District is zero.  A total of sixteen potential residential units would be allowed in the future once the final map is recorded and all improvements are in place.  The proposed district is located approximately two miles southwest of the City of Alturas.   The subject territory contains approximately 334 acres. The current use is seasonal grazing.  The proposed development would change land use to rural residential.  Parcel sizes will range from fifteen to thirty-five acres.  The topography of the reorganization area and vicinity is located on sagebrush covered rolling hills.  

The district is proposed to be financed by a $508.93 per parcel annual fee. The annual assessment may be adjusted annually by the Board of Supervisors to reflect the change in the consumer Price Index as defined in the Capital Improvement Plan proposed.

The Modoc County Board of Supervisors accepted the status of lead agency under the California Environmental Quality Act (CEQA) for this change of organization, and as such, County staff proposes the adoption of a Mitigated Negative Declaration. The Notice of Exemption that was prepared and publicly noticed and on file for review at the Modoc County Clerk’s office between December 20, 2005 and January 20, 2006.  All interested persons were invited to review the Notice of Exemption and provide written comments.  

After staff presented the formation, the Commission discussed the process and the application itself.  Chair Neer brought up an issue on the environmental review.  A discrepancy on the initial study and the final Negative Declaration was noted.  The Commission was concerned about inferred liability over the issue.  Interim Modoc Planning Director, Joe Hunter, spoke to the issue.  He did not believe that it was an issue.  He said that the process had been done correctly and was past the point of any lawsuits being filed.  He offered to make the correction to the Negative Declaration and sign it right there in open session.  Staff advised the Commission that was not a solution, nor a legal remedy.  

After much discussion, the public hearing was opened.  No comments were introduced.  The public hearing was closed.
Commissioner Macsay moved to approve the formation, pending liability language advised by Counsel regarding the Environmental Review discrepancy.  Commissioner Macsay provided the second.  The motion passed.  The Chair was authorized to sign the Resolution.
PUBLIC HEARING – 2006-07 DRAFT BUDGET ADOPTION

Staff presented the following budget:

	B
	 C 
	 D 
	 E 

	OBJECT LEVEL/
	 FY 05-06 
	 FY 05-06 
	 FY 06-07 

	ACCOUNT
	 ADOPTED 
	 PROJECTED 
	 PROPOSED 

	 
	 FINAL BUDGET 
	 TO 6/30/06 
	 DRAFT BUDGET 

	EXPENDITURES
	 
	 
	 

	Liability Insurance
	3,750
	3,400
	3,750

	Memberships
	640
	640
	650

	Office Expense – Printing
	400
	400
	400

	Professional Svcs. – Legal Counsel
	1,000
	0
	1,000

	Professional Svcs. – Executive Officer
	36,000
	36,000
	36,000

	Professional Svcs. - Special Studies
	5,000
	3,950
	2,000

	Publications/Legal Notices
	250
	210
	250

	Special Departmental Expense
	1,000
	0
	1,000

	Transportation & Travel
	1,750
	800
	1,750

	Total Services & Supplies
	49,790
	45,400
	46,800

	TOTAL EXPENDITURES
	49,790
	45,400
	46,800

	REVENUES
	 
	 
	 

	Intrafund Transfers
	 
	 
	 

	Transfer in from Contingency
	0
	0
	2,800

	Total Intrafund Transfers
	0
	0
	2,800

	Due from Other Governments
	 
	 
	 

	City Share – LAFCO Cost
	24,895
	24,715
	22,000

	County Share – LAFCO Cost
	24,895
	24,715
	22,000

	Total Due from Other Gov’ts.
	49,790
	49,430
	44,000

	TOTAL REVENUES
	49,790
	49,430
	46,800

	APPROP.FOR CONTINGENCY
	 
	 
	 

	Contingency Reserve
	4,030
	4,030
	8,420

	- Transfer to Fund Balance
	0 
	4,390 
	(2,800)

	Total Approp. For Contingency
	4,030 
	8,420 
	5,620 

	CHARGES FOR SERVICES
	 
	 
	 

	LAFCO Application Fees
	500 
	1,500 
	500 

	Total  Charges for Services
	500 
	1,500 
	500 


The public hearing was opened.  No one spoke to the budget.  The public hearing was closed.

Commissioner Andreasen moved to approve the draft budget as submitted.  Commissioner Macsay provided the second.  The motion to approve was adopted.

MSR Update
The Executive Officer reviewed the background of the MSR work done to date, by separate contract.  She estimated that the draft MSRs would be circulated amongst the Districts by early July and presented for adoption at the commission level at the August meeting.  No action was taken.
REPORTS

The Executive Officer provided a report on legislation, recent work and the direction of LAFCO work over the coming months.  She also reported on the upcoming CALAFCO Conference in San Diego, September 5-7, 2006.

CLOSED SESSION – PUBLIC EMPLOYEE PERFORMANCE EVALUATION

REPORT FROM CLOSED SESSION – No reportable action was taken. 
ADJOURNMENT

Chairwoman Neer adjourned the meeting at 6:35 pm.
Respectfully Submitted,

__________________________

Amy K. Mickelson-Beauchane

Executive Officer to the Commission
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